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Board of Edugation

GrayshkeConnnmityComolidatedSchoolDistrictNo.%

Grayslake, Mllinoi
WehavemdiwdmeﬁnmciﬂmmoferayshchmmityComoﬁdatedSchwl
DhuiﬂNo.%formeyeumdedJmeBO,ZOOGmdhavemdomrepmmmdawd
Angust 31, 2006.

Assmtedhomreponminmﬂmunﬁngommls,omsmdymﬂwamaﬁondischsedm
material weaknesses in your accounting system. '

We would, however, like to addmssﬂnfollowhgiﬁansandoﬂ’ﬂrrwomaﬁonsfotyom

Themsuiahmtanwaﬁngmmmoomemmhmdiﬁduﬂﬁmdbaseduponcmhmws
cash and investment balances. ‘I‘hishasresultedincextainfundsmtheingaﬂocatedtheir
correct interest earnings.

Werecommmdﬂmtim:mﬁincomemedmhmomhbeallocatedto each fund based upon
jtg cash and investment balances.

WenMedihattthMRFISodﬂSwmityFmdhadnegaﬁwcashandhweennentbﬂmes
during several months of the year. '

These deficits constitute unauthorized interfund loans.

WerwommmdtheDistictmthoﬂzeintaﬂmdlommmvadeﬁcitsmatmmlmtered
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S ion of Duti

Wemtethatnnmaousﬁnmciﬂﬁmcﬁmmmfomwdbymhdividualwﬁhinw
+  District. WhileﬂﬂsismtunnsnalfouDidrictofyomsim,itdoeerahckof
segregation of duties.

WemommdmsDiwidwnﬁnncmmmmewuaﬂﬂowoﬁmﬁmniﬂopaaﬁons,
mdoomidetﬂwooﬂbemﬁtofﬁmluwepﬁmoﬁumomﬁngﬁmﬁm

Wem&dthatcmmtdocmnwﬁﬁonmaﬂﬁmdhyﬂnbiﬂﬁctbmoﬁi&aﬂomﬁmsof
salarycoststofederdgrﬂpmgramsdoesmﬁﬂlyeomplywhhﬂwmqnﬁm stated in
OMB Circular A-87. Thiscircularrequiresthatmyunploywswhoarepaidwiﬂ:fedaal
ﬁmdsmustpmpmmonﬂﬂyﬁmesheetsmdocmnmﬂhcirpaﬁdpsﬁminmcfedﬁal
program. .

Wemmmmdﬁeﬁsﬁdmﬁw&e@dmaﬂuﬂbﬁsbammmwﬁnrdm
requirements for federal salary cost documentation.

Although the general purpose of this letter i8 to cover only matters needing consideration, we
believe it is also important to point out that there are many positive attributes of the District’s
financial management systems, which are not specifically covered herein.

WewonldliketotakethisopporhmitymﬂmnktthusinﬁsOﬁioemdﬂleirpasonnelfor
the cooperation and courtesies extended to us during our audit.

Thisreportisintmdedwlelyformmagenmlmddmuldmtheusedforanyoﬂwrpurposes.

ARleunThatt fgsosates LLL

Klein, Hall & Associates, LLC



